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REVIEW REPORT ON INTERIM REPORT

To the Board of Directors of
Migros Ticaret A.S.

We have been appointed for the review of whether the consolidated financial information provided in the interim
report of Migros Ticaret A.§. (“the Company™) and its subsidiaries (together will be referred as the “Group™) as
of 30 June 2014 is consistent with the reviewed condensed consolidated interim financial information. Group
management is responsible for the preparation and presentation of this interim report. Qur responsibility is to
express a conclusion on whether the financial information provided in the interim report is consistent with the
reviewed consolidated interim financial statements and explanatory notes on which based reviewed interim
financial information dated 30 June 2014.

We conducted our review in accordance with Independent Auditing Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
interim report consists of making inquiries whether the consolidated financial information provided in the
interim report is consistent with reviewed condensed consolidated financial statements and explanatory notes. A
review is substantially less in scope than an audit conducted in accordance with Independent Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion,

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim financial information provided in the interim report is not consistent, in all material
respects, with the reviewed condensed consolidated interim financial statements and explanatory notes.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

Qe ol

Zere Gaye Sentiirk, SMMM
Partner

istanbul, 19 August 2014
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CORPORATE PROFILE

Company

The Date of Foundation*
Trade Registry Office
Trade Registry Number
Tax Administration

Tax ID

Address

Phone

Fax

Corporate Web Site
E-mail

Capital

Stock Exchange

Listing Year at the Stock Exchange**

Symbol

: Migros Ticaret A.S.

: 19.03.2008

: Istanbul Trade Registry Office

: 659896

: Blyiik Miikellefler Vergi Dairesi

: 6220529513

34758 Atasehir - istanbul

: 0216 579 30 00
: 0216 579 35 00

: www.migroskurumsal.com

: malimigros@migros.com.tr

: TL 178,030,000
: istanbul Stock Exchange
: 2009

: MGROS.IS

: Atatiirk Mahallesi Turgut Ozal Bulvan No: 7

{*): Migros Tirk T.A.S. and Moonlight Perakendecilik ve Ticaret A.S., established in March 18, 2008, were merged on April 30, 2009.

Moonlight changed its name to Migros Ticaret A.S. subsequent o the merger.

(™) it is the first listing date of Migros Ticaret A.$. in ISE following the merger with Migros Tirk TA. S,
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Migros Ticaret A.S. Ownership Structure and Its Subsidiaries
as of June 30, 2014

MH Perakendecilik ve Ticaret A.S.

Migros Ticaret A.S.
80.51 %

[_ Bulgaria

Sanal Merkez Ramstore Ramstore
T.AS. Bulgaria EAD Kazakhstan LLC
100% 100%

r Macedonia

Ramstore
Macedonia DOO
99%




INTRODUCTION: AN ECONOMIC REVIEW AND RETAIL MARKET

Gross Domestic Product (GDP) grew by 4.3% in the first quarter of 2014 in real terms. Food, beverage and tobacco spend
increased by 1.8% in real terms and 13.0% in nominal, during the same period. In the first quarter of 2014, the consumption
expenditure of households rose by 3.2% at constant prices and 9.8% at current prices with respect to the first quarter of
2013.

The CPI, which was 7.40% in 2013, rose to 9.32% in July 2014 versus the same month of the previous year. The prices of
food and non-alcoholic beverages grew by 12.56% in comparison to the same period of last year. In the second half of 2014,

the CP! is expected to be more moderate considering the last year's base effect. According to the Central Bank of Turkey
{CBT), the annual CPl is expected to be 7.6% in 2014.

SECTION 1: CORPORATE INFORMATION

Board of Directors

Board Members of our Ccmpany are shown below,

Board of Directors

Fevzi Bilent Ozaydinh Chairman

Nicholas Stathopoulos Board Member / Member of the Corporate Governance Committee

Stefano Ferraresi Board Member / Member of the Early Recognition of Risk Committee

Omer Ozgir Tort Board Member / General Manager

Giovanni Maria Cavallini Board Member

Glen Allen Osmond Board Member

Jacob Cornelio Adriano de Jonge Independent Board Member / President of the Early Recognition of Risk
Committee

Tayfun Bayazit Independent Board Member / President of the Audit Committee / Member of the
Early Recognition of Risk Committee

Hakki Hasan Yilmaz Independent Board Member / President of the Corporate Governance

Committee / Member of the Audit Commitiee

Information on external positions held by Board members and Independent Board Members’ Affidavit is provided at the
Company corporate website at www.rmigroskurumsal.com. 11 Board of Directors resolutions were taken in the first half of
2014 with the aftendance of at least 5 signatories.

Authorities and Duties of the Board of Directors

According to the Articles of Association of the Company, the Board of Directors have the authority to take any decision with
the exception of matters that needs the resolution of the General Assembly in accordance with the laws and Company's
Articles of Association.

Authorities and Duties of the Auditors
Article 400 (“Auditors™) of the Turkish Commercial Code reads:

An auditor may be any individual who is licensed pursuant to the Certified Public Accountancy and Chartered Accountancy
Act (Statute 3568 dated 1 June 1989) to perform independent audits as a chartered accountant or as a certified public
accountant and who has been authorized to do so by the Public Oversight, Accounting, and Auditing Standards Authority
and/or by a joint-stock company whose sharehoiders consist of such individuals.

At the Company's 2013 Ordinary General Assembly Meeting dated April 10, 2014, “DRT Ba§imsiz Denetim ve Serbest
Muhasebeci Mali Migavirlik A.S.” (a member of Deloitte Touche Tohmatsu Limited) was elected as auditor for 2014 fiscal
year.

The Audit Committee consists of two independent board members, Tayfun Bayazit, the committee president and Hakki
Hasan Yilmaz, the committee member. The Audit Committee convenes four times a year.
The shareholding structure of Migros Ticaret A.$.

The names of shareholders, shareholding amounts and percentages of the shareholders holding more than 10% of the TL
178,030,000 capital, are as follows:



As of June 30, 2014;

Migros Ticaret A.S.

Shareholder Share (%) Amount (TL)

MH Perakendecilik ve Ticaret A.S. X 143,323,336
34,706,664

Information About the Most Recent Capital Increase
No increase was made in the capital during January 01 — June 30, 2014.

Information on General Assembly Meeting
General Assembly Meeting

Meeting Minutes and List of Attendees pertaining to 2013 Ordinary General Assembly Meeting of our Company dated April
10, 2014 were disclosed in our corporate web site (www.migroskurumsal.com). in the Ordinary General Assembly Meeting,
the statutory and the consolidated financial statements dated 31.12.2013, which was prepared in accordance with IFRS and
the other agenda articles were duly accepted.

During the General Assembly Meeting, as per the Communique of the Board of Capital Markets on Independent Auditing
Standards, it was resolved by the Board of Directors that “DRT Bagimsiz Denetim ve Serbest Muhasebeci Mali Misavirlik
A.5.” (a member of Deloitte Touche Tohmatsu Limited) which was recommended by the Audit Committee and selected for
the year 2014 be authorized to act as independent external auditor.

Amendments in the Articles of Association
No change was made in the Articles of Association during January 01 —June 30, 2014.

The Articles of Association is posted to the Investor Relations page of the corporate website of the Company
(www. migroskurumsal.com).

The Dividend Policy of Migros
As it was submitted to shareholders at the Ordinary General Assembly Meeting on April 10, 2014;

In line with the Company's long-term strategies, investments and financing plans and profitability, the amount of dividend,
which determined by the Board of Directors and submiited for the approval of the General Assembly, computed in
accordance with the CMB communiqués and regulations, can be distributed in cash or in the form of bonus shares of stock,
or some combination of the two, or retain in the Company.

If General Assembly approves dividend distribution; due dates for distribution will be either decided individually by the
General Assembly or General Assembly may authorize Beards of Directors. In any case, distribution should start the latest
by the end of the fiscal year, in which the General Assembly approves the dividend distribution. Additionally, distribution is
complied with all other requirements stated in Capital Market Law and CMB communiqués.

There are no preferred stocks and any individual to take part in the profits other than shareholders in the Company.

This is the Company's policy for the next three years. Any change in this policy will be publicly disclosed.

The Dividend Distribution
At the Ordinary General Assembly Meeting of our company held an April 10, 2014;

In light of the principles set forth in the Capital Markets Board (CMB) Communique on Profit Shares {l1-19.1) as well as the
provisions of the Articles of Association of our Company and the framework of the profit distribution policies disclosed to the
public by our company, it was decided that no profit be distributed for 2013 since the company recorded a net loss according
to the 2013 consolidated financial statements prepared in accordance with CMB legislation.



SECTION 2: FINANCIAL INFORMATION

Sales
(thousand TL)

January 1 - June 30, 2014 January 1 — June 30, 2013

Domestic sales 3,622,230 3,212,431
Foreign sales 216,403 189,719

3,838,633 3,402,150
Other sales 6,460 5,235

3,845,093 3,407,385
Less: Discounts and returns o o (107,397) ) (96,190}
Sales revenue —net 3,737,696 3,311,195

The Financial Ratios

The financial resources and the risk management policies
Loans

As of June 30, 2014, the outstanding loans of the Company stands at TL 2,650,132 thousand, out of which TL 483,525
thousand, is due within the next 12 months.

Risk management policies

The company's exposure to the fluctuations in foreign exchange rates and interest rates, is mainly due to the foreign
exchange denominated loans in its Balance Sheet. Foreign exchange risk from loans and fluctuations in Euribor rates are
continuously monitored and partially limited by hedging derivative instruments. Detailed information has been provided at
Note 23, tiled Exchange Rate Risk and Foreign Currency Position, of Condensed Interim Consolidated Financial
Statements for the Interim Period 1 January - 30 June 2014 of the Company.

Risk management is implemented by each subsidiary within the framework of policies decided by the Board of Directors.

At the Board of Directors meeting dated 9 October 2012, Tayfun Bayazit, Jacob Cornelio Adriano de Jonge, Stefano
Ferraresi and Erkin Yiimaz were elected to the Early Recognition of Risk Committee which was founded in accordance with
the New Turkish Commercial Code, Capital Markets Code and Corporate Governance Principles. Jacob Cornelio Adriano de
Jonge was elected as the President of the Committee in accordance with Capital Markets Board regulations. The committee,
consists of four members, convenes six times in a year.

The Early Recognition of Risk Committee coordinates to take precaution against predictable risks that the company might
face as a result of its financial structure.

The significant events that take place from ending of the fiscal period to publication of the respective financial
statements

In the footnote 25 'Subsequent Events’ of the Condensed Interim Consolidated Financial Statements, necessary
explanations are provided on the matter,
The quality and amount of the capital market instruments that have been issued

N/A.



Financial Statements

Migros - IFRS Consolidated Income Statement Summary Jan. 01 - o, Jan. 01 - 9,
(Thousand TL) June 30, 2014 June 30, 2013
Net Sales 3,737,696 | 100.0 3,311,195 | 100.0
Cost of sales (-) -2,742,440| -73.4 -2,433,256 | -73.5
Gross Profit 995,256 26.6 877,939 26.5
Operating Expenses -862,450( -23.1 -762,781| -23.0
Other Operating Income / (Expense) -39,358 -1.1 -19,681 -0.6
Operating Profit 93,448 25 95,477 29
Income / (Expense) from investment activities -2,117 -0.1 -4,288 -0.1
Operating Income Before Finance Income / (Expense) 91,331 24 91,189 2.8
Financial Income / (Expense) -30,345 -0.8 -190,740 -5.8
Income/Loss Before Tax 60,986 1.6 -99,551 -3.0
Tax Income / (Expenses) -21,492 -0.6 -24,933 -0.8
Deferred Tax Income 2,549 0.1 -1,427 0.0
Net Profit / Loss 42,043 1.1 -125,911 -3.8
income For The Period-Non-controlling Interest 15 0.0 27 0.0
Income For The Period-Parent Company Shares 42,028 1.1 -125,938 38
EBITDA 235,302 6.3 205,577 6.2
EBITDAR 426,387 11.4 368,800 111
g&%ﬁaﬁ?hﬁ;ﬁ?’dgsd L IEDELT LS June 2014 % | December2013 %
Current Assets 1,999,715 344 1,980,727 34.2
Non-current Assets 3,805,250 65.6 3,815,908 65.8
Total Assets 5,804,965 100.0 5,796,635 100.0
Current Liabilities 2,615,417 45.1 2,360,669 40.7
Non-current Liabilities 2,335,829 40.2 2,605,742 45.0
Total Liabilities 4,951,246 85.3 4,968,411 85.7
Parent Company Equity 853,017 14.7 829,533 14.3
Non-controlling Interest 702 0.0 691 0.0
Total Equity 853,719 14.7 830,224 14.3
Total Liabilities and Equity 5,804,965 100.0 5,796,635 100.0




Financial Structure and Profitability Ratios

LIQUIDITY RATIOS June 2014 December 2013
Current Ratio 0.76 0.84
FINANCIAL STRUCTURE RATIOS June 2014 December 2013
Financial Leverage (Total Liabilities / Total Liabilities & Equity) 0.85 0.86
Total Liabilities / Equity 5.80 5.98
Financial Liabilities / Total Assets 0.46 0.51
Net Cash Position (Thousand TL) -1,708,470 -1,887,060

PROFITABILITY RATIOS (%)

Jan. 1 = June 30, 2014

Jan. 1 - June 30, 2013

Gross Profit Margin 26.6 26.5
Operating Profit Margin 2.5 29
EBITDA Margin 6.3 6.2
EBITDAR Margin 11.4 111
Net Profit / Loss Margin 1.1 -3.8
SHARE PERFORMANCE RATIOS June 2014 December 2013
Market Cap (Thousand TL) 3,605,108 2,848,480
Share Price {TL) 20.25 16.00
Earnings Per Share (EPS) (Kr) 0.24 -2.60




SECTION 3: OPERATIONAL ACTIVITIES

Position of Migros in the Sector and Investments

Operating in the food and consumer goods sector, Migros Ticaret A.$. is engaged in the retail sale of all types of food
products and consumer goods, as well as their wholesale for retail consumption. The Company also operates shopping
malls in Turkey and abroad through its subsidiaries.

The Company operales a network of 1,079 stores in total at the end of June 30, 2014, of these 203 Migros Jet. 291 M, 208
MM, 78 MMM Migros supermarkets, 24 5M hypermarkets, 133 Mini, 54 Midi, 22 Maxi Tansas supermarkets and 26
Macrocenter stores in seven geographical regions throughout Turkey, as well as 26 Ramstores in Kazakhstan and 14

Ramstores in Macedonia operated through its subsidiaries abroad.
During January 01 — June 30, 2014, Migros Ticaret A.$. opened 78 supermarkets, 3 hypermarkets and 1 Ramstore.

65 Migros stores

M (15 stores)

MM (8 stores)

MMM (3 stores)

Migros Jet (39 stores)

istanbul (1) istanbul (3) tstanbul (1) Istanbul (11)
Kirklareli (1) Bursa (1) Tokat (1) Samsun {2)
Malatya (1) Antalya (1) Mugla (1) Kirikkale (1)
Tekirdad (2) Kocaeli (1) Eskisehir {1)
Mersin (1) Izmir {1) Kocaeli (3)
Mardin (1) Kinkkale (1) Yalova (1)
Antaiya (1) Mugla (6)
Aydin (2) Antalya (3)
Isparta (1)} Bursa (2)
Erzurum (1) Balkesir (4)
Corum (1) Aydin (1)
Mugla (1) Tekirdag (2)
Balikesir {1) Mersin (2)

10 Tansag stores

Mini (10 stores)
Aydin (3)

Mudla (3)
Balikesir (2}
izmir (2)

3 Macrocenter stores

istanbul (2)
Ankara (1)

3 5M Hypermarket stores

Istanbul (1)
Diyarbakir (1)
Aydin (1)

1 Ramstore

Kazakhstan {1)




SECTION 4: CORPORATE GOVERNANCE

Statement of Compliance with Corporate Governance Principle

Migros Ticaret A.$. is taking necessary steps to adopt the “Communiqué on Corporate Governance (l1-17.1)", which were
announced by the Capital Markets Board of Turkey (CMB). The application of the main principles of Corporate Governance,
which are fairness, transparency, responsibility and accountability are continuously reviewed, deficiencies are addressed
with the aspiration of becoming an exemplary role model, The Company has adopted the main principles of Corporate
Governance which are:

a) Fairness

b} Transparency
¢) Responsibility
d) Accountability.

Migros Corporate Governance Principles Compliance Report, in addition to the annual report, can be accessed at the
corporate website (www.migroskurumsal.com) in the Investor Relations section.

Corporate Governance Committee

The working principles of the Corporate Governance Committee are determined by the Board of Directors in line with the
requirements of "Communiqué on Corporate Governance (lI-17.1)" and the requirements of Turkish commercial law. The
committee’s duties consist of overseeing the company’s compliance with corporate governance principles, with taking such
action as may be required by current Capital Markets Law and other applicable laws, regulations, and administrative
provisions, and with making such recommendations to the Board of Directors as may be deemed to be necessary to
constantly improve the company's performance in the area of corporate governance.

A corporate governance committee was set up in 2007 and charged with monitoring corporate governance activities
throughout the company and with overseeing the work of the Investor Relations Department.

Hakki Hasan Yilmaz, Nicholas Stathopoulos and Affan Nomak were elected to the Corporate Governance Committee at the
Board of Directors meeting dated 9 Cctober 2012. Besides, independent Board member Hakki Hasan Yilmaz was elected
as the President of the Commitiee in accordance with Capital Markets Board regulations. Furthermore, within the scope of
the "Communiqué on Corporate Governance (li-17.1)", it has been resolved that the Corporate Governance Committee
will be responsible for the duties of the Nomination Committee and the Remuneration Committee. The committee, consists
of three members, convenes four times in a year.

Investor Relations

Investor Relations Department, founded under the Finance Depariment in 2003, not only manages the relations with
domestic and foreign investors but also the processes related to General Assembly, capital increases and dividend
distribution. All enquiries and transactions of the shareholders regarding capital increases and dividend payments are
handled here by the Investor Relations Department.

In addition, the Investor Relaticns communicates directly with various institutions including the Capital Markets Board (CMB),
Borsa Istanbul (BIST), Central Registry Agency (CRA) and Takasbank (ISE Settlement and Custody Bank Inc.) and
represents the Company. Keeping records of the Board of Directors meetings and material disclosures to the Public
Disclosure Platform {KAP) in compliance with the CMB Communiqué on Material Events are among the Department’s other
activities. Migros' Investor Relations Department keeps up with relevant legislation as well as CMB communiqués and
informs the senior management on the matters requiring compliance.

The department also responds to the information requests about the Company. Investor Relations is also responsible for the
preparation of the annual reports as well as the coordination of Corporate Governance operations and activities.

All  shareholders requesting information about Migros can submit their queries by sending e-mail to
investor relations@migros.com.tr. All other channels of communication are also available for the shareholders.

Other Matters

The stakeholders can reach the Corporate Governance Principles Compliance Report as well as the information on
corporate social responsibility activities which has an impact on sccial and environmental matters, employees’ rights and
their vocational training at the Company corporate website at www.migroskurumsal.com. The assessment of the Board of
Directors on the Committees’ work guidelines and their effectiveness is included in the Corporate Governance Principles
Compliance Report,

Sustainability efforts of the Company have been restructured and the related documents on Sustainability are posted on the
Company corporate website under the Investor Relations page.

Information about various lawsuits filed against or in favour of the Group is provided in the Note 11 of the Condensed Interim
Consalidated Financial Statements for the Interim Period 1 January — 30 June 2014 of the Company.
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